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Determine by Hand

Annu1ty Problems 4. Your mother wants to give you $25 000 in

p522_523 q 1-17 15 years' time. How much should she invest
now at 8%/a interest compounded monthly to

Chapter Self test meet this goal?
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Determine by Hand

4. Your mother wants to give you $25 000 in
15 years’ time. How much should she invest :
now at 8%/a interest compounded monthly to Determine by Hand
meet this goal?
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She would need to invest $7514.95 today.
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Determine by Hand

Using the T183
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When he turns 18 he will have $9913.14
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When he turns 21 he will have
$1100.61.
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TVM Advanced Calculator
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It will take 32.12 quarters
Just over 8 years) to earn
$20 000.
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Using the TI83
9. David is 8 years old when his parents start an
education fund. They deposit $450 at the end of
every 3 months in a fund thar pays 8%/a
compounded quarterly.
a) How old is David when the fund is worth
$20 0002
b) How much less time would it take to build
the fund to $20 000 if the regular deposic
were $5502
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Using the T183

9. Kay Chung wants to travel to China in 20 months. The trip will cost
$3200. How much should she deposit at the end of each month in an
account that pays 9%/a compounded monthly to save $32002
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Using the T183

9. Kay Chung wants to travel to China in 20 months. The trip will cost
$3200. How much should she deposit at the end of each month in an
account that pays 9%/a compounded monthly to save $3200?
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END

She will need regular payments of
$ 148.90.
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Using the T183 I .
8. Claire buys a snowboard for $150 down and pays $35 at the end of I - LR |
each month for 1.5 years. If the finance charpe is 16%/a compounded rods 18 Pariods

g el oniy
monthly, determine the selling price of the snowboard.
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Using the TI83
8. Claire buys a snowboard for $150 down and pays $35 at the end of
each month for 1.5 years. If the finance charge is 16%/a compounded
monthly, determine the selling price of the snowboard.
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